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Ms. Kao l iun Soon
Assistant General Manager - Finance
GP Wind (Jangi)Private Limited
22nd Floor, wisma Genting
28,lalan Sultan lsmail
50250 Kuala Lumpur
Malaysia

September 11, 2017

Contidential

Dear Madam,

Credit rating for Non-Convertible Debentures

Please refer to our rating lefter no. CARE/Ho/RLl2oL7-Lal2os4 dated J\tly 24,2oL7

assigning Provisional CARE AA-(SO); Stable IProvisional Double A Minus (Structured

Obligation) Outlookr Stablel to the aforesaid Non-Convert ible Debentures

2. We are now in receipt of the fol lowing documents:

a. Sponsor Support Undertaking from Genting Ener8y Ltd dated August 3, 2017

b. Letter of Comfort from the ultimate parent- Genting Berhad dated August 1, 2017

c. lnformation Memorandum dated August 7,2017

3. Pursuant to the receipt of the above documents and fulf i l lment of other condit ions,

we hereby confirm the fol lowing rating(s):

lcomplete definitions of the rotings ossigned orc dvailable ot www.carerotinds.com ond in other .ARE
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(For me ' ly known a( C' edtr A;.lynr & Reiecrch Lim iteo/

Instrument/Facilities
lRs. crorel

Rat ing' Remarks

Non-convert ible
lnstruments

300 CARE AA-(SO); Stable
IDouble A Minus (Siructur€d
Obligation); Outlookr Stablel

FinaLRat ing

Totalfacilities 300
(Rs. Thr€e Hundred
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The above rating is based on the credit enhancement in the form of uncondit ional and

irrevocable sponsor support undertaking from Genting Energy l"imited and Letter of Comfort

from Genting Berhad.

The Rationale-cum Press Release for the rating wil l  be communicated to you separately. A

write-up (press release) on the above rating is proposed to be issued to the press shortly, a

draft of which is enclosed for your perusal as Annexure. We request you to peruse the

annexed document and offer your comments i f  any. We are doing this as a matter of

courtesy to our cljents and with a view to ensure that no factual inaccuracies have

inadvertently crept in. Kindly revert as early as possjble. In any case, if we do not hear from

you by September 12, 20U. we will proce€d on the basis that you have no any comments to

offer.

CARE reserves the right to revise/reaffirm/withdraw the ratihg assigned as also revise the

outlook, as a result of periodic review/surveillance, based on any event or information which

in the opinion of CARE warrants such an action, ln the event of fai lure on the part of the

entity to furnish such information, material or clarifications as may be required by CARE so

as to enable i t  to carry out continuous monitoring of the rating of the debt instruments,

CARE shall carry out the review on the basis of best available information throughout the life

t ime of such instruments. In such cases the credit rat ing symbol shall  be accompanied by

"ISSUER NOT COOFERATING". CARE shall  also be entit led to publicize/disseminate al l  the

afore-mentioned rating actions in any manner considered appropriate by it, without

reference to you,

5 .

5.

7. Afl other terms and conditions contained in our rating letter no, CARE/HO/R|/2017-18/2O54

dated July 24,2017would remain the same.

lfyou need any clarif ication, you are welcome to approach us in thi5 regard.
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Thanking you,

Yours faithfully,

i l

IRaiashree Murkute]
Associate Director

$R$'D*
lMihir Machharl

Analyst
mihir.machhar@careratings.com raiashree.murkute@careratinss.com

Oisclaimer
cARE's ratings are opinions on credit quaLity and are not recommendations to sanction, renew, disou6e or recar
the concerned bankfacilities or to buy, seilor hold anysecurity. CqRE has based its ratings/outtooks on information
obtained from sourc€s believed by it to be accurate and reliable. CARE does not, however, guaranree rhe accuracy,
adequacy or completeness of any information and is not responsib e for anv errors or omissjons or for the resutts
obtained from the use of such infofmation. Most entities whose bank facitities/instruments ar€ rated byCARE have
paid a credit ratinC fee, based on the amount and tvp€ of bankfaci iries/instfuments.
ln case of partnership/proprietary concerns, the fating/ouilook assigned by CARE is based on rhe capiratdeptoyed
by the partners/proprietor and rhe financial n.ength of the firm at present. The rating/outtook may undergo
change in case of withdrawalof capitalor the uns€cured loans brought in byrhe padners/pfoprietor in addition ro
the fina ncia I performance and other relevantfacro6.
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Annexure
Rating Rationale Cum-Press Release

GP Wind (Jangi) Private Limited

Deta il s aJ i nstru m e nts/Jaci I iti es i n An nexu r e- 1
@ backed by unconditional and irrevocabte sponsor supporr undertaktns ffom Genting Enersy Limiteo ano
Letter of Comfort from Genting Berhad_

Detailed Rationale & KeyRattns Drivers
The rating ofthe Long t€rm Non-convertib e Debentures of cp wind (langi) privare Limjted (cpW) derives
signiiicant comfort from th€ proposed credit enhancement in the form of a robust Trustee moftror€q
structured Payment Mechanism (sPM) jncorporaung adequat€ iquiditv res€rues €ombined wrn an
uiconditional and irevocab e sponsor suppon undertaking (SSU) by hotding company Genting Energy
Limited (100% subsidiary of centing Berhad). cPW enjoys strong parenta6e with experienced manasemenr
team. The 55U is b€ing extended towards funding shortfattarisinE out of higherthan budgeted Operatjon &
Maintenance (O&M) exp€nses and Tax expenses, afd Letter of comfort from Gentins Berhad (uttimate
holding company) conveying commitment to mainrajn indirect majority ownership in Gpw are credit
strenclhs.
The rating aso facrors positiv€ly projectt more than flve years of operationat track record, a 2s -year
Power Purchase Agre€ment (PPA) with cujarat Urja Vikas Nigam timited {,,GUVNL,, rated CARE AA-; srabte
/CARE A1+) having comfortabl€ cr€dit profite and track record of timety payments a ong with tons rerm
Opefation and Mainrenance (O&M) agreement with Vestas wjnd T€chnotogy India private Limited
(VEsTA5).

The aforesaid fating strengths are however panialy offset by susceptibility of Gpw,s operating
p€normanceto variability in wind patterns and d imatic condition s.
The ability ofthe cornpany to maintain PLFs at a sustainabte leve, timety receipt of pavment from the off
taker? adherence to SPM and variatiof in the credit profite ofihe credit €nhancement provide|s constitute
the key fating sens itivities.
The company has subrnitted the relevant executed documents i.€. Sponsor Support Undertakiig from
Genting Enerey Ltd, Letter of Comfort from the ultimate parent Genting Berhad and tnformation
Memorandum tothe sarisfaction ofCARE basis which rhe fina ratins has been assigned.

Detailed descriptlon ofthe keyrating drivers

Key Rating StrenCths

strong parentate with experienced management team

GPW has strong promoter, as the principal sharehotders is creen Synefgy Ho dings pte Limited a suo_

subsidiary ofGenting Berhad. The G€ntinC Group comp.isesthe hotdinB company centing Berhad, its listed

subsidiaries Gentine Ma aysia Berhad, centing p antations Berhad and centing Singapofe pLc? as we I as rrs

lconplete 
deJinitian of the
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Convert ible
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CARE AA-(SO); Stable

[Double A Minus (Structur€d
Obligation); Outlook: Srablel

TotalFaci l i t ies
300

(Rs. Three hundred crore
only)
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who ly owned subsldiary Genting Energy Limited. The croup is involved in leisure and hospltaLity, oil palm

plantations, power E€neration, oil and gas, pfoperty development, life sciences and biotechnoogy

activiti€s, with operations sp6nningthe globe, including in Ma aysia, Sineapore, lrdo.esia, lndia, China, the

United States ofAmerjca, Baharnas and the United Kingdom.

Credit enhancement in theform ol Sponsor support Undertakings

For the issuanc€ of the debentures, G€nring Group has pro,r'id€d the following comfort/cfedit

. Unconditiona and lrevocable Sponsor Support Undertakins provided by G€nting Enef6y Lrmred

(100% subsidiary of Gerting Berhad) which shal cover upto 1s% of the o&M cost overrun, Tax

shortfal, Shortfallin debt servicins arisinE out ofhigherthan budgeted O&M and Tax expenses.

. Lettef of Comfort (LoC) provided by Genting Berhad (the ultimate ho ding company of centtne

Group)for fu l tenure of  NCDs,  which ar t icu latesthe Promotersupport  and exrends credi t  comfor t .

Robust Trustee monitored Structured Payment Mechanism

All proceeds ofthe cPw {whether in resped ofrhe Project or otherwise)wil be deposit€d into th€ escrow

account and subject to the waterfalL which prioritises payment towards statutory dues/ O&M expenses

folLowed by scheduled d€bt servicing and maintenance of stipulated reserve creations like Debt seruLce

Res€rve Accou nt(DSRA) and Refinance Res€rve Account (RRA).

Payments ffom th€ surplus Account would also be permissib e onLy once every year post th€ Company

satisfying th€ DebentLrre Trustee that no Cash Trap Trigg€r has been breached {or would be breached as a

result of such payment).

The company shall mainiain DSRA equalto the assresate of redemption amount and int€rest payable over

a p€riod of succeeding six months (initia DSRA would b€ from NCO proceeds) and fund Refinance Reserve

Account  which sha lbe adequateto cover the Last  insta lment  in  theyear FY32.

operational power projectwith track re.ord ofmorerhan 5 years

The operationa 91.80 MW capacity of GPW, correspondine to 51 WIG5, was completed at a rotal cost of

Rs. 588 crore. The pfojed was executed by Vestas Wind Technology India Private Limited (VESTAS) on

turnkey basis, which is also undertaking O&M. VESTAS has rnore than 35 years of experience in pioneerlnE

wind energy in various markets and has a global reach in 76 countries on six continents. The project was

fu ly  commissioned on December 23,2011.  Sincethen,  i t  has achieved average PLFof  28.6s%for ihe per iod

Jan 297L June2017.

Long-term PPA ent€red with GUVNL whi.h has strong financial risk profil€ and a track record ol tim€ly

The company has signed 2 PPA'5 with GUVNL to supply 91.8 MW power for a peflod of 2s yea6 at

Rs.3.s6lunit. GUVNL has granted a rMust-Run'Status to GPW subject to the emergency conditions {Mun

Run Status shal mean Project shalL not be directed by GUVNL to shut down or backed down due to
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variations in the geieration/consumption patrerns or any commercial parameters/ merit ordef dispatches

or existence/apprehension of any other charges or levies related to dispatch or inctdentat thereto except

Force Majeure Events and Emergency) .  For the pan 1.5yea6,  cUVNLhas star ted payrnents ln  around 5-7

days from the invoice date which is well before the due date. Th€refore, the off-take/countefparty risk can

be considered low, esp€cially given sirongcredit profileof GUVNL.

Moderate debt coverage indicators

GPW's overallgearing improved from 6.43x ln FY16 to 1.95x in FY17 (fefe6 ro period between Apri 01to

Mafch 31) mainly on account of Rs. 173 crore recognised as incom€ from unwinding of currency swap

contract which improved its net'worth. The curr€ncy swap contract was entered in Aus 2011 at Rs. 44.s0

per USD for  110 mi l l ion USD and as on lan 1,2017 the rate per  USD increased to Rs.  67-90,  which resul ted

into a gain. Upon exclusion ofthe aforementioned unwindins gain, the overal gearing at the end of FY17

wou d be 6.74x.  Nonethel€ss,  thegear ing at the end of  FY18 is  l ike ly to improve post  ref lnance and feduced

debt dueto Eains afisingfrom currencyswap contract-

Lontt€rm O&M agreement with VESTA5 albeit retativety high O & M cost

The company had entered lnto a seven year O&M agre€ment with VESTAS extendab e upto 15 years to

avaiL the services for operating and monitorins the performance of the equipm€nt and maintenance- For

FY17, total O&M Expenses of the company was Rs. 15.12 crore which is Rs. 29.64 lacs per wTG. CARE

believes the same is re atively on th€ higher side compared to other industry playe6. Nonetheless, in case

of any o&M Cost fluctuation beyond the budgeted wouLd be covered by 55U, which reduces the like ihood

ofcash flow mismatches arising out of fluctuations in O&M cost.

Stable lndustry prospects with government impetus on capacity addition; how€ver, concern on delay in
revenue realizationfrom Discoms and strengthen ing of evacuatlon infrastructure remains

Encouraging poicy framework in renewabe enerBy {RE) sector has resuted in risins share of installed

capaci tyof  RE f rom 5.9% of tota lenefgy capaci ty  (approximateyT.T cW of  132 GW)as o i  March 31,2007,

to around 18% (approximateLy 57 G\N of 32-7 GW) as on March 31,2017. Wind pow€r conttnues to

dominatethe shareof RE capacityin India at about 32.28 GW as on March 31, 2017. fofrn ins around s5% of

total RE capaclty. In line with soLar, the wind energy sector is moving towards competitive biddinB and the

Eovernment scheme for setting up 1000 MW Central Transmission Utiity {CTU) connected wind power

proj€cts at tariff discovered through €,reverse aucrion has been announced. civen there is continued

emphasis by the government to increase capacity addltion ln the sector includins recent policy on

repoweriis of rh€ wind power projects, vast potential, €stabllshed technology and faster and modular

natureof  implementat ion,  theout lookis  s tab efof  thewind powers€ctor .

Xey Ratint Weaknesses

Operating performance hiShlydependent on climate and wind density
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Wind projects afe expos€d to inherent risk of weather ftuctuations teadins to variations in the wrna

parterns which affects the PLF. The wind farms enjoy higher pLF during the monrhs of May-Aug white the

period from sept to Nov witness low pLFs. Wind prcjects are subject ro oss in pLF owing to several

met€orological phenomena colecriv€ly cal ed wind shear. Nta8nitude of toss du€ to wind shear depends on

site suroLrnding ground cover trees/ topographic features such as hiLts and va teys. The pLF for the wind

power€eneratoEareinherenty lowandmayf tuctuat€dependinCuponthecl imat iccondi t ions.

Analytical approach: The analltical approach €ncompasses a$essment of Standatone financias white

takin8 cogni?ance ofsponsor support undertakingfrom Genring Ener8y Limited and Lerter of Cornfon rrom

Criteria on assiening Outlook to credit Ratines
CARE's Policv on Delault Recoenition
RatinE Methodoloqv: Factoring Linkaees in Ratings
Financial ratios - Non-Financial Secror
Ratin! m€thodologv for private |rower producers

lncorporated on 13 September 2010, Gp Wind (Jangi) private Limired (cpw) is a speciat purpose vehicte

promoted by Genting Berhad, Malaysia, has set up a 91.8 MW wind based power project at tangi, Kutch

Distrlct, Gujarat,India.lt is Gentirr8Groupk first renewable project in India. The project consists ofsl Wind

Turbine Generators (Vestas v100) with capacity of 1.8MW each insra ed with 95m hub height. The project

was commissioned between August and December 2011. The Company owns/ operates and selk etectricity

gen€rated from the 51 turbines. Commercial Operation Date (COD) of th€ tast Wind Turbine cenerator

{WrG) was on 23 December 2011. The tota cost of the proiect is Rs. 588 crore with a total debt of Rs. 4s2

crore and equity of 235 crofe i.e. a debt to equity ratio of 1.92x. Thus cosr per WTG was at Rs. 13.49 crore

and cost Per MW was Rs.7.49 crore.

The company signed 2 ong term 25 yea6 Power Purchase Agreement (,.ppA,,) with cujafat Urja vikas

Nl8am limited ("GUVNL" rated CARE AA-,stabte/a1+) in AuELjst and september 2011, where cuvNL

undertakes to purchase the entire eledricity generated byrhe project at Rs.3.5E/unit ti t2036.
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Status of non-cooperation with previous CRA: Not Appticabt€

Any other information: Not Appticabte

RatintHistoryforlastthreeyears: please referAnnexure-2

Notp on complqity letelt ol the rcted instuhent: URt has .tdsjJied ihnrunents rated by it ah the bosk oJ
conplexitr. fhis closif.dtion h ovoildbte dt www.@rerdtin$.@h. tnvstas/norket intemediotiey'rcqulotos or
athers dte wetcome ta write to cote@corcrdtjhgs.can fu dny ctdtificoIons.

AnalvstContact:
Name: RajashreeMurkute
Tel: A22 6-/s4 3440
Baard: O22 6753 3456
Email: raiashree.murkute@careratines.com

CARE Raungs comfrenced operatio.s i. Apri 1993 and overtwodecades, it has estabtished it5etfas one ofthe eading
credlt rating agencies in Indla, CARE is registered wtth the securiues and Erchange Board of India (SEB|) and atso
recognized as ar ExternalCreditAssessment Insrttuuon (ECA|J bythe Reserve Bank of Indta (RBD. CARE Raungs k proud
of its rightful place in the ndian capital market built around investor confidence. CARE Ratings provides th€ enlre
spectrlm of credlt rating that helps the corporates ro raise capitatfor their larious requtrements and asststs rhe
investors to form a. inlormed investment dectston based on the credit r sk and their own rtskjetufn expectarions, Our
rating and Cfading service offerln€s leverage our domain and anaty.icat expertise backed by th€ methodoLogies
co.Eruent with the international best practice5.

Disclaimer

CARgs ratings are opinions on credit qlality and are not recommendauons to sa.ction, renew, disburse or res the
.oncerned bank facilities or to buv, sell or hold any securtrv. CARE has based its raings/ouiookl on ifformation
obtained from sources believed by lt to be acclrate afd reli6be, CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and h not responsible for anv etrors or omisstons or for the resutts
obtained from the use of such informa|on. Most entties whose ba.k facititieslnstfuments are rated by CARE have
pald a $edit rating fee, based on the amolnt and type of bankfacttities/ifstrudents.

In 6s€ of partnership/proprietary concerns, the ratifg/outtook assig.ed byCARE is based on the capitatdepoyeo uy
the panners/pfopri€tor and the financlal strength of the fnm at presenr, The rating/oudook may undergo cha.Ce i.
case of withdrawalof capitalorthe unsecured loans brought in bythe partne.s/proprieto. in addition to the financial
perfornance and other relevant tuctors.
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Annexure-1: Details of Instruments/Facilities

Annexure-2: Rating History of last three years

Date of
Date

Sire ofthe Ratingassigned
alongwith Rating

lonveltib e Debentures
August 8,2017 9.25% Autust8,2032100.00 :ARE AA- (SO);

5r.

Facilities

Rating historv

Outstanding
(Rs. crore)

Rating Date{s) &
Ratinr{s)

$siSned in 2017
2018

Date(s)&
Rating(s)

assitned in
2016-20\7

Date{s) &
Ratins{s)

assigned in
20!5-20L6

Date(s) &
Ratlng(s)

assitned In
zo14-20!5

1.
lonvertible Deb€nt!res

LT 300.00 :ARE
\A (SO)
ttabl€

:ARE AA- (so)j

26)1117)
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